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We would like to share with you our review and outlook for 

investments in low-duration preferred securities as of March 

31, 2023. For comparison, the ICE BofA 1–3 Year U.S. 

Corporate Index had a total return of 1.29% for the first 

quarter. The Fund’s primary objective is to provide high 

current income. The Fund’s secondary objective is to seek 

capital preservation, which we believe is consistent with the 

ICE BofA 1–3 Year U.S. Corporate Index over time. However, 

to help meet its objectives, the Fund invests in low-duration 

preferred securities as well as shorter-term corporate bonds. 

Investment Review 

Preferred securities, including low-duration issues, suffered 

losses in the quarter as regional banks faced liquidity 

challenges amid greater-than-expected deposit outflows. The 

sudden collapse of Silicon Valley Bank (SVB) and Signature 

Bank in March raised concerns about contagion risks in the 

banking sector, the predominant issuer of preferred securities. 

While not as large as money center banks, SVB and Signature 

represent the second- and third-largest banking collapses in 

U.S. history. The banks had a preponderance of large (and 

therefore uninsured) deposits and/or significant exposure to 

depositors who faced significant cash flow challenges. They 

were unable to raise capital amid substantial deposit outflows, 

which forced regulators to intervene. While other smaller 

banks with concentrated assets are also potentially at risk of 

outflows, and while funding is likely to be more expensive, 

impacting earnings, the U.S. banking sector overall remains 

fundamentally healthy, in our view.  

Financial regulators announced significant, aggressive 

actions to stem contagion risks across the U.S. banking 

industry. The FDIC said it would fully guarantee depositors in 

the failed banks, even above the normal $250,000 threshold. 

In addition, the Federal Reserve established an emergency 

loan program, accepting as collateral Treasury and certain 

other high-quality securities at par value—even if the 

securities have been marked down. The Fed and other central 

banks also took steps to ensure funding would remain readily 

available in the global banking system. At the behest of 

financial regulators, certain large banks funneled $30 billion 

into struggling First Republic Bank.  

The acquisition of Credit Suisse by its rival, UBS, added to 

pressures in the preferred securities market as the bank’s 

CoCos were written down to zero. We view this as a unique 

situation, and we do not believe it is indicative of the quality of 

European banks or the health of the CoCos market. The Swiss 

government–backed deal occurred to prevent the failure of 

Credit Suisse, which might have created contagion across the 

global financial system. The deal triggered a complete write-

down of the nominal value ($17 billion) of all Credit Suisse 

additional tier 1 (AT1) bonds, also known as contingent 

convertible bonds (CoCos). Credit Suisse made material 

management missteps in recent years that left it weakened 

and unprofitable. While its capital was improved following an 

equity offering late in 2022, a lack of confidence in the bank 

intensified following the demise of SVB and Signature and led 

to a liquidity crisis that convinced authorities to take action.  

We do not see other European banks as having the 

vulnerabilities that plagued Credit Suisse. Asset quality and 

liquidity are generally healthy, as is equity—even after 

marking to market investment portfolios. Moreover, in the case 

of Credit Suisse, AT1 holders absorbed losses before equity 

holders, a move supported by a new law passed on the same 

day the merger was brokered. By contrast, regulators 

elsewhere in Europe reassured markets that their actions in 

such circumstances, should they arise, would be guided by 

an established framework in which “common equity 

instruments are the first ones to absorb losses, and only after 

their full use would Additional Tier One be required to be 

written down.” The Bank of England issued a similar 

statement, as did regulators as far away as Canada and 

Singapore. 

Investors began to price in an end of rate hiking (and even 

rate cuts) in the U.S. Amid the banking sector turmoil and 

elevated economic uncertainty, volatility in the U.S. Treasury 

market climbed markedly. Notably, expectations for further 

Fed rate hikes gave way to a view—priced into rates 

Index Performance (US$) 

 
 

ICE BofA 1-3 Year US 
Corporate Index S&P 500 Index 

 Q1 2023  1.29%   7.50%  

 1 Year  0.35%   -7.73%  

 3 Year  0.97%   18.62%  

 5 Year  1.71%   11.19%  

 10 Year  1.59%   12.24%  

For some periods shown, blended index was not yet in existence. 

Data quoted represents past performance, which is no guarantee of future results.  
Risk of loss is possible. 
This information is not representative of any Cohen & Steers account and no such 
account will seek to replicate an index. You cannot invest directly in an index and index 
performance does not reflect the deduction of fees, expenses or taxes. 

Periods greater than 12 months are annualized. 
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markets—that the Fed will cut the overnight rate beginning in 

the second half of 2023. The Fed and the ECB continued to 

hike rates over the period. While the Fed reduced its rate hike 

to 25 basis points in March (down from recent 50-basis-point 

increases), the ECB again hiked by 50 basis points at its 

March meeting. Both central banks indicated that they remain 

ready to continue tightening in the near term to bring down 

inflation. 

Preferred securities meaningfully underperformed other fixed 

income categories. U.S. Treasuries, investment-grade 

corporates and high-yield bonds advanced in the quarter. 

Preferred securities declined overall as both credit and 

subordination spreads widened in March. However, there was 

considerable return dispersion within the preferreds market. 

Investment-grade preferreds in the retail-oriented exchange-

traded market had positive returns. Within the institutional 

over-the-counter (OTC) market, CoCos materially 

underperformed on the Credit Suisse news. 

Fund Performance* 

The Fund had a negative total return in the first quarter and 

underperformed its benchmark. The performance reflected 

overall declines posted by low-duration preferreds compared 

with the positive total return that short-term corporate bonds 

produced in the period. Allocations in U.S. and European 

bank preferreds were the largest detractors from relative 

performance. Allocations to the insurance sector also 

hindered relative returns. The Fund’s allocation to utility 

preferreds was the primary contributor to relative 

performance. Allocations in telecommunications services and 

pipeline preferreds also modestly contributed to relative 

performance.  

Investment Outlook 

Despite U.S. banking sector volatility, we do not foresee a 

repeat of the global financial crisis. In contrast to the GFC, 

U.S. banks are not plagued with bad debt and meaningful 

loan losses tied to housing. Instead, issues have stemmed 

from a mismatch between assets and liabilities. We are 

mindful of potential deposit flows and have identified banks 

we believe are most at risk of funding issues. Furthermore, we 

believe that steps taken by financial regulators have a strong 

potential to prevent further bank failures. In the near term, we 

believe the higher cost of funding and capital that has 

resulted from the recent crisis will make banks less profitable, 

and we expect spreads on their preferreds to remain 

somewhat elevated. However, longer term, we anticipate that 

likely harsher regulations and investor scrutiny will create 

credit tailwinds for banks and preferred investors for many 

years to come. 

Fundamentals in the European banking sector remain healthy, 

and we believe Credit Suisse was an isolated incident. There 

are many reasons why we believe this, including capital and 

funding, mentioned above. As well, both deposit and loan 

growth in Europe have been slower than in the U.S., 

suggesting less credit risk in a slowing macro environment as 

well as less funding risk. Also, European bank loans tend to 

be floating rate, so rising interest rates can translate into 

higher bank revenues. We continue to view CoCos as 

attractive, as a group, due to 1) potential diversification 

benefits as non-U.S. investments, 2) above-average income, 

and 3) security structures that typically have fixed-to-reset 

coupons and high reset spreads. We favor CoCos from large 

banks across the region, as these issuers tend to be globally 

oriented and to have good liquidity. 

We believe the interest rate–hiking cycle is nearing an end. 

While central banks may raise rates further to tame inflation, 

given recent events, we could see a slower path of rate hikes 

and perhaps a lower terminal rate. This sets the stage for 

potentially strong total returns in fixed income markets, based 

on historical experience. However, in the near term, we expect 

credit spreads to remain wide, as a recession could 

negatively impact profitability. Anticipating weaker growth, we 

generally favor higher-quality issuers, as well as more 

defensive security structures and somewhat longer interest 

rate duration.  

Clearly, the preferred market has been shaken by recent 

volatility in banks. However, the market is diversified and 

includes issuance from insurance, utility, telecom and other 

sectors. As well, due to recent pressures, income levels today 

are attractive for long-term buyers, in our view, as preferreds 

offer some of the highest yields found among investment-

grade securities. With income rates of 6–10%, we believe 

preferreds can offer equity-like returns for term investors. 

While elevated risks in the banking sector must be respected, 

we view the actions of regulators as meaningful, and we see 

good income and total return opportunities in certain bank 

and non-bank securities. We like the high and stable income 

rates available on low-duration preferreds today, and we note 

that high income has a moderating effect on price volatility 

over time. 

(*) The investment being promoted concerns the acquisition of units or shares in a fund, 
and not in a given underlying asset. 

Data quoted represents past performance, which is no guarantee of future results.  
Risk of loss is possible. 
The ICE BofA 1-3 Year U.S. Corporate Index tracks the performance of US dollar-
denominated investment-grade corporate debt publicly issued in the US domestic market, 
with a remaining term to final maturity of less than 3 years. 

The S&P 500 Index is an unmanaged index of 500 large-capitalization stocks that is 
frequently used as a general measure of U.S. stock market performance. 
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Index Source: Merrill Lynch, Pierce, Fenner & Smith Incorporated (“BofAML”), used with 
permission. BofAML PERMITS USE OF THE BofAML INDICES AND RELATED DATA ON 
AN “AS IS” BASIS, MAKES NO WARRANTIES REGARDING SAME, DOES NOT 
GUARANTEE THE SUITABILITY, QUALITY, ACCURACY, TIMELINESS, AND/OR 
COMPLETENESS OF THE BofAML INDICES OR ANY DATA INCLUDED IN, RELATED 
TO, OR DERIVED THEREFROM, ASSUMES NO LIABILITY IN CONNECTION WITH THE 
USE OF THE FOREGOING, AND DOES NOT SPONSOR, ENDORSE, OR RECOMMEND 
{CNS}, OR ANY OF ITS PRODUCTS OR SERVICES. 

Index Source: The “S&P 500 Index” is a product of S&P Dow Jones Indices LLC or its 
affiliates (“SPDJI”) and has been licensed for use by Cohen & Steers.  Standard & Poor’s® 
and S&P® are registered trademarks of Standard & Poor’s Financial Services LLC (“S&P”); 
Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow 
Jones”); and these trademarks have been licensed for use by SPDJI and sublicensed for 
certain purposes by Cohen & Steers.  Cohen & Steers’ investment strategy or fund is not 
sponsored, endorsed, sold or promoted by SPDJI, Dow Jones, S&P, their respective 
affiliates, and none of such parties make any representation regarding the advisability of 
investing in such product(s) nor do they have any liability for any errors, omissions, or 
interruptions of the S&P 500 Index.   
Important Risk Considerations: Investing involves risk, including entire loss of capital 
invested. There can be no assurance that the investment strategy will meet its investment 
objectives. Diversification is not guaranteed to ensure a profit or protect against loss. 

Investing in any market exposes investors to risks. In general, the risks of investing in 
preferred securities are similar to those of investing in bonds, including credit risk and 
interest-rate risk. As nearly all preferred securities have issuer call options, call risk and 
reinvestment risk are also important considerations. In addition, investors face equity-like 
risks, such as deferral or omission of distributions, subordination to bonds and other more 
senior debt, and higher corporate governance risks with limited voting rights. 
Strategies focusing on preferred securities may invest in below-investment-grade securities 
and unrated securities judged to be below investment grade by the Advisor. Below 
investment-grade securities or equivalent unrated securities generally involve greater 
volatility of price and risk of loss of income and principal, and may be more susceptible to 
real or perceived adverse economic and competitive industry conditions than higher grade 
securities. The benchmarks may not contain below-investment-grade securities. 

Contingent capital securities (sometimes referred to as "CoCos") are debt or preferred 
securities with loss absorption characteristics built into the terms of the security, for 
example a mandatory conversion into common stock of the issuer under certain 
circumstances, such as the issuer's capital ratio falling below a certain level. Since the 
common stock of the issuer may not pay a dividend, investors in these instruments could 
experience a reduced income rate, potentially to zero, and conversion would deepen the 
subordination of the investor, hence worsening the investor's standing in a bankruptcy. 
Some CoCos provide for a reduction in the value or principal amount of the security under 
such circumstances. In addition, most CoCos are considered to be high yield or "junk" 
securities and are therefore subject to the risks of investing in below investment-grade 
securities. 

Duration is a mathematical calculation of the average life of a fixed-income or preferred 
security that serves as a measure of the security's price risk to changes in interest rates (or 
yields). Securities with longer durations tend to be more sensitive to interest rate (or yield) 
changes than securities with shorter durations. Duration differs from maturity in that it 
considers potential changes to interest rates, and a security's coupon payments, yield, price 
and par value and call features, in addition to the amount of time until the security matures. 
Various techniques may be used to shorten or lengthen the Fund duration. The duration of 
a security will be expected to change over time with changes in market factors and time to 
maturity. 
An investor cannot invest directly in an index and index performance does not reflect the 
deduction of any fees, expenses or taxes. Index comparisons have limitations as volatility 
and other characteristics may differ from a particular investment. The Fund is actively 
managed. The composition of the Fund is not constrained by the composition of the 
benchmark. 
The views and opinions in the preceding commentary are as of the date of publication and 
are subject to change. There is no guarantee that any historical trend discussed above will 
be repeated in the future, and there is no way to predict precisely when such a trend might 
begin. 

There is no guarantee that any market forecast or investment objective set forth will be 
achieved. This material should not be relied upon as investment advice, does not constitute 
a recommendation to buy or sell a security or other investment and is not intended to 
predict the performance of any investment. 

Please consider the investment objectives, risks, charges of any Cohen & Steers fund 
carefully before investing. A summary prospectus and prospectus containing this and other 
information can be obtained by calling 800.330.7348. Please read the summary prospectus 
and prospectus carefully before investing. Cohen & Steers U.S. registered open-end funds 
are distributed by Cohen & Steers Securities, LLC, and are only available to U.S. residents. 

Cohen & Steers Capital Management, Inc. (Cohen & Steers) is a registered investment 
advisory firm that provides investment management services to corporate retirement, public 
and union retirement plans, endowments, foundations and mutual funds. Cohen & Steers 
Asia Limited is authorized and regulated by the Securities and Futures Commission of 
Hong Kong (ALZ367). Cohen & Steers Japan Limited is a registered financial instruments 
operator (investment advisory and agency business and discretionary investment 
management business with the Financial Services Agency of Japan and the Kanto Local 
Finance Bureau No. 3157) and is a member of the Japan Investment Advisers Association. 
Cohen & Steers UK Limited is authorized and regulated by the Financial Conduct 
Authority (FRN458459). Cohen & Steers Ireland Limited is regulated by the Central Bank 
of Ireland (No.C188319). 

 
This commentary is authorized for distribution only when preceded or accompanied by 
the current factsheet for Cohen & Steers Low Duration Preferred and Income Fund. 
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General Information 

  CUSIP Symbol 

 A Shares 19249L104 LPXAX 

 C Shares 19249L203 LPXCX 

 F Shares 19249L609 LPXFX 

 I Shares 19249L302 LPXIX 

 R Shares 19249L401 LPXRX 

 Z Shares 19249L500 LPXZX 

 NAV per Share (Class A) $8.81 

 Total Net Assets $2.0 Billion 

 Number of Holdings 192 

 Dividend Frequency Monthly 

 Expense Ratio Gross (Class A)(1) 1.10% 

 Expense Ratio Net (Class A)(1) 0.95% 

 Average Modified Duration(2) 2.0 

 SEC Yield (Class A–30 Days 
ending 03/31/2023–Subsidized)(3) 

5.53% 

 SEC Yield (Class A–30 Days 
ending 03/31/2023–Unsubsidized)(3) 

5.35% 

 12-Month Distribution Yield(4) 4.25% 

(1)  As disclosed in the September 1, 2022 prospectus, Cohen 
& Steers Capital Management, Inc., the Fund's investment 
advisor (the "Advisor"), has contractually agreed to waive its fee 
and/or reimburse expenses through June 30, 2024 so that the 
Fund's total annual operating expenses (excluding acquired 
fund fees and expenses, taxes and extraordinary expenses) do 
not exceed 0.95% for Class A shares. Absent such 
arrangements, returns would have been lower. This contractual 
agreement can only be amended or terminated by agreement of 
the Fund's Board of Directors and the Advisor and will terminate 
automatically in the event of termination of the investment 
advisory agreement between the Advisor and the Fund.   
(2) Average modified duration measures a preferred security's 
sensitivity to interest rates by indicating an approximate 
percentage of change in a preferred security or preferred 
security fund's price given a 1% change in interest rates.  
(3) The SEC yield is calculated by dividing annualized net 
investment income per share during a 30-day period by the 
maximum offering price per share as of the close of that period. 
SEC yield reflects the rate at which the fund is earning income 
on its current portfolio of securities. Since certain distributions 
received by the funds from real estate investment trusts 
(REITs) may consist of dividend income, return of capital and 
capital gains, and the character of these distributions cannot be 
determined until after the end of the year, the SEC yield has 
been adjusted for the funds that invest significantly in REITs 
based on estimates of return of capital and capital gains. 
Subsidized yields reflect fee waivers, without such waivers, 
yields would be reduced. Unsubsidized yields do not reflect fee 
waivers in effect. 

(4) 12-month distribution yield is calculated by adding the fund's 
trailing 12-month income distributions, and dividing the sum by 
the fund's most recent month ended NAV. Note that the number 
of income distributions is based on the fund's distribution 
payment frequency (i.e., monthly, quarterly or semi-annually) as 
disclosed in the fund's prospectus. A fund may pay distributions 
in excess of its net investment company taxable income and, to 
the extent this occurs, the distribution yield quoted will include a 
return of capital. Shareholders of record will be notified of the 
estimated return of capital for each distribution and this 
information is also available at cohenandsteers.com. 

Portfolio Managers 

 
 

Managing 
Fund Since 

Years of 
Experience 

 William Scapell, CFA Inception 31 

 Elaine Zaharis-Nikas, CFA Inception 26 

 Jerry Dorost, CFA 2022 20 

 

Total Returns 

 

  
Excluding Sales 

Charge 
Including Sales 

Charge(1) 

ICE BofA 1-3 
Year US 

Corporate Index S&P 500 Index 

 QTD  -1.03%   -3.01%   1.29%   7.50%  

 1 Year  -3.88%   -5.80%   0.35%   -7.73%  

 3 Year  2.85%   2.16%   0.97%   18.62%  

 5 Year  1.55%   1.14%   1.71%   11.19%  

 Since Inception (11/30/15)  2.29%   2.01%   1.66%   11.79%  

(1) Maximum 2% sales charge; returns for other share classes will differ due to differing expense structures and sales 
charges. 
Data quoted represents past performance, which is no guarantee of future results.  Risk of loss is possible. 
Performance returns stated net of fees. Current performance may be lower or higher than the performance quoted. 
The investment return and the principal value of an investment will fluctuate and shares, when redeemed, may be 
worth more or less than their original cost. Periods greater than 12 months are annualized. Returns are historical 
and include change in share price and reinvestment of all distributions. An investor cannot invest directly in an index, 
and index performance does not reflect the deduction of fees, expenses or taxes. There is no guarantee that any 
investment objective will be achieved. There is no guarantee that any historical trend illustrated in this report will be 
repeated in the future, and there is no way to predict when such a trend will begin. 
During certain periods presented above, the Advisor waived fees and/or reimbursed expenses. Without this arrangement, 
performance would be lower. 

Sector Diversification 

 
Portfolio weights are subject to change without notice. Due to rounding, values might not add up to 100%. Other includes 
Pipeline, Financial Services, Energy, Cash and Other Assets. 

Geographic Diversification 

 
Portfolio weights are subject to change without notice. Due to rounding, values might not add up to 100%. Other includes 
Netherlands, Switzerland, Cash, Ireland, Sweden, Finland and Spain. 

 
 
 
 
 

 

46% Banking
20% Utility
15% Insurance
9% Real Estate
7% Other
3% Telecommunications

60% United States
8% United Kingdom
7% Canada
7% France
6% Japan
6% Other
3% Australia
3% Italy

The primary investment objective of Cohen & Steers Low Duration Preferred and Income Fund, Inc. (the “Fund”) is to 

seek to provide shareholders with high current income, and the secondary objective is to provide capital preservation. 
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Cohen & Steers Low Duration Preferred and Income Fund 

Cohen & Steers is a leading global investment 

manager specializing in real assets and alternative 

income, including real estate, preferred securities, 

infrastructure, resource equities, commodities, as 

well as multi-strategy solutions. Founded in 1986, 

the firm is headquartered in New York City, with 

offices in London, Dublin, Hong Kong and Tokyo. 

 

Credit Quality 

 A- 7%  BB 4%

 BBB+ 14%  BB- 2%

 BBB 13%  B+ 5%

 BBB- 34%  Not Rated 5%

 BB+ 15%  Cash 1%

Source: Standard & Poor's. The letter ratings are provided to indicate the proposed credit worthiness of the underlying 
holdings in the portfolio and generally range from A (highest) to D (lowest). Credit ratings are subject to change. Holdings 
designated NR are not rated by Standard & Poor's. Ratings do not apply to the Fund's shares. 

Top Ten Holdings 

 Name  Sector % of Market Value 

 Charles Schwab Corp Flt Perp Sr:G Banking  2.7%  

 Emera 6.75% 6/15/76-26 Utility  1.9%  

 Nippon Life Insurance 5.1% 10/16/44 Insurance  1.9%  

 Wells Fargo & Company Flt Perp Banking  1.8%  

 Prudential Financial 5.625% 6/15/43 Insurance  1.7%  

 JP Morgan 6.75% Banking  1.7%  

 Bank of Amrica 6.10% Banking  1.7%  

 Bank of America 6.5% Banking  1.6%  

 Bnp Paribas 7.750% Flt Perp Sr:144A Banking  1.5%  

 Truist Financial Corp Flt Perp Sr:P Banking  1.5%  

The mention of specific securities is not a recommendation or solicitation to buy, sell or hold any particular security and 
should not be relied upon as investment advice. Weights may vary over time and holdings are subject to change without 
notice. 
Please consider the investment objectives, risks, charges and expenses of the Fund carefully before investing. A 
summary prospectus and prospectus containing this and other information may be obtained by visiting 
cohenandsteers.com or by calling 800 330 7348. Please read the summary prospectus and prospectus carefully 
before investing. 

The ICE BofA 1-3 Year U.S. Corporate Index tracks the performance of US dollar-denominated investment-grade corporate 
debt publicly issued in the US domestic market, with a remaining term to final maturity of less than 3 years. 
The S&P 500 Index is an unmanaged index of 500 large-capitalization stocks that is frequently used as a general measure 
of U.S. stock market performance. 
Index Source: Merrill Lynch, Pierce, Fenner & Smith Incorporated (“BofAML”), used with permission. BofAML PERMITS 
USE OF THE BofAML INDICES AND RELATED DATA ON AN “AS IS” BASIS, MAKES NO WARRANTIES REGARDING 
SAME, DOES NOT GUARANTEE THE SUITABILITY, QUALITY, ACCURACY, TIMELINESS, AND/OR COMPLETENESS 
OF THE BofAML INDICES OR ANY DATA INCLUDED IN, RELATED TO, OR DERIVED THEREFROM, ASSUMES NO 
LIABILITY IN CONNECTION WITH THE USE OF THE FOREGOING, AND DOES NOT SPONSOR, ENDORSE, OR 
RECOMMEND {CNS}, OR ANY OF ITS PRODUCTS OR SERVICES. 
Index Source: The “S&P 500 Index” is a product of S&P Dow Jones Indices LLC or its affiliates (“SPDJI”) and has been 
licensed for use by Cohen & Steers.  Standard & Poor’s® and S&P® are registered trademarks of Standard & Poor’s 
Financial Services LLC (“S&P”); Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow 
Jones”); and these trademarks have been licensed for use by SPDJI and sublicensed for certain purposes by Cohen & 
Steers.  Cohen & Steers’ investment strategy or fund is not sponsored, endorsed, sold or promoted by SPDJI, Dow Jones, 
S&P, their respective affiliates, and none of such parties make any representation regarding the advisability of investing in 
such product(s) nor do they have any liability for any errors, omissions, or interruptions of the S&P 500 Index.   
An investor cannot invest directly in an index, and index performance does not reflect the deduction of fees, expenses or 
taxes. 
Percentages may differ from data in the Fund's financial statements due to the effect of fair value pricing of foreign 
securities. The fund implements fair value pricing when the daily change in a specific U.S. market index exceeds a 
predetermined percentage. In the event fair value pricing is implemented on the first day of the period, the fund's return 
may diverge from the performance of its benchmark, which is not fair valued. This divergence is usually reduced on the day 
following the implementation of fair value pricing by the fund, as the value of the securities in the index that are held by the 
fund typically move closer to the fund's fair valued price when the market reopens. 
This factsheet is provided for informational purposes and is not an offer to purchase or sell Fund shares. 
For distribution when preceded or accompanied by a currently effective prospectus. 

Cohen & Steers U.S. registered open-end funds are distributed by Cohen & Steers Securities, LLC, and are only available 
to U.S. residents. 

 

 
Important Risk Considerations: Investing involves 
risk, including entire loss of capital invested. There can 
be no assurance that the investment strategy will meet 
its investment objectives. Diversification is not 
guaranteed to ensure a profit or protect against loss. 
Investing in any market exposes investors to risks. In 
general, the risks of investing in preferred securities are 
similar to those of investing in bonds, including credit 
risk and interest-rate risk. As nearly all preferred 
securities have issuer call options, call risk and 
reinvestment risk are also important considerations. In 
addition, investors face equity-like risks, such as 
deferral or omission of distributions, subordination to 
bonds and other more senior debt, and higher corporate 
governance risks with limited voting rights. 
Strategies focusing on preferred securities may invest in 
below-investment-grade securities and unrated 
securities judged to be below investment grade by the 
Advisor. Below investment-grade securities or 
equivalent unrated securities generally involve greater 
volatility of price and risk of loss of income and principal, 
and may be more susceptible to real or perceived 
adverse economic and competitive industry conditions 
than higher grade securities. The benchmarks may not 
contain below-investment-grade securities. 
Contingent capital securities (sometimes referred to as 
"CoCos") are debt or preferred securities with loss 
absorption characteristics built into the terms of the 
security, for example a mandatory conversion into 
common stock of the issuer under certain 
circumstances, such as the issuer's capital ratio falling 
below a certain level. Since the common stock of the 
issuer may not pay a dividend, investors in these 
instruments could experience a reduced income rate, 
potentially to zero, and conversion would deepen the 
subordination of the investor, hence worsening the 
investor's standing in a bankruptcy. Some CoCos 
provide for a reduction in the value or principal amount 
of the security under such circumstances. In addition, 
most CoCos are considered to be high yield or "junk" 
securities and are therefore subject to the risks of 
investing in below investment-grade securities. 
Duration is a mathematical calculation of the average 
life of a fixed-income or preferred security that serves as 
a measure of the security's price risk to changes in 
interest rates (or yields). Securities with longer durations 
tend to be more sensitive to interest rate (or yield) 
changes than securities with shorter durations. Duration 
differs from maturity in that it considers potential 
changes to interest rates, and a security's coupon 
payments, yield, price and par value and call features, in 
addition to the amount of time until the security matures. 
Various techniques may be used to shorten or lengthen 
the Fund duration. The duration of a security will be 
expected to change over time with changes in market 
factors and time to maturity. 
NOT FDIC INSURED • MAY LOSE VALUE •  
NO BANK GUARANTEE • NOT INSURED BY ANY 
GOVERNMENT AGENCY 

 
 

 
 

 


